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SUBJ: IRAN AND EGYPTIAN DEBT FINANCING 
REF: (A) TEHRAN 7070(NOTAL), (B) CAIRO 12474 

1 . WITH REFERENCE TO REFTEL B, EMB REFERS DEPT TO REF A AND GOI 
AGREEMENT IN PRINCIPLE TO GUARANTEE A $300 MILLION BALANCE OF 
PAYMENTS SUPPORT LOAN BY A CONSORTIUM OF US BANKS IN PAKISTAN. 
TIMING OF ANNOUNCEMENT BY GOI RELATES TO CONCLUSION OF $500 
MILLION GOI BORROWING ON EURODOLLAR MARKET. THUS, BY PRECEDENCE, 
GOE SHOULD NOT EXCLUDE POSSIBILITY OF SIMILAR GOI GUARANTEE OF A 
COMMERCIAL BORROWING. 

2. IN COURSE OF SEPT 2 CALL ON MIN OF ECONOMIC AFFAIRS & FINANCE 
UNDER SECY JAMSHID ASHRAFI, EMBOFFS ASKED IF ALLOCATIONS OF 
THIS IRANIAN YEAR'S FOREIGN ASSISTANCE CREDITS ($1.5 BILLION 
BUDGETED) INCLUDED EGYPT: ASHRAFI REPLIED IN THE NEGATIVE. 
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